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Abstract 
 
By making use of data of immigrants in Argentina, this paper attempts to identify 
the role of social networks in the probability of working formally. My empirical 
strategy asks whether new immigrants surrounded by a social network with a 
high proportion of formal workers have a higher probability of becoming formal 
workers compared to those with more informal workers in their social network. 
The use of a Card-type instrument as well as destination and nationality fixed 
effects allows me to eliminate many of the problems in previous studies. The 
results provide the first empirical evidence of the importance of the social 
networks in labor informality and confirm that the quality of the network is 
important in determining the type of job obtained by new immigrants. 
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;N4NNR= ;N4N7N= ;N4N<G= ;N4N77=

ESjk N4<GQ MN4NGS MN4<GH

;N4NO7= ;N4<<H= ;N4<<Q=

ln(Sjk) ∗ ESjk N4NOQPP N4<S<PPP

;N4NDN= ;N4NDQ=

TM/U8()&% N4<GH N4<GH N4<GS N4<G7 N4<GH

Ho = α = θ = ψ = 0 M M N4NNQ M N4NN<

(4 T,68/* /*(#%()% &)),)/ !# '()&#*2&/&/ ()& 9 8/*&)&% ,# 9,+6!#(*!,#/

#(*!,#( !*.M%&'()*+&#* ;*2&)& ()& SSQ 9 8/*&)/=4

64 V8+6&) ,- ,6/&)"(*!,#/ !# (  *2& )&$)&//!,#/F H0DRD4

94 PPP '<N4N<0 PP '<N4NH0 P '<N4<4

%4 W  *2& )&$)&//!,#/ !#9 8%& !#%!"!%8( 92()(9*&)!/*!9/0 %&'()*+&#*

(#% #(*!,#( !*. >@&% &A&9*/4

&4 :#%!"!%8( 9,#*), / ()& *2,/& %!/' (.&% !# 5(6 & <4

-4 I+!**&% "()!(6 &/F -&+( &0 /!#$ &0  &// *2(# ')!+(). 9,+' &*&%4

$4 52&  (/* ),3 /2,3/ *2& 'M"( 8& ,- *2& X( % *&/* ,- B,!#* /!$#!>9(#9&

,- *2& 9,&Y9!&#*/ ,- *2& "()!(6 &/ )& (*&% *, *2& #&*3,)?4

68*  (*&) &@'&)!&#9!#$ 6(%  (6,) ,'',)*8#!*!&/ ;(/ 3(/ *2& 9(/& !# W)$&#*!#!(#

)&$!,#/=4 W ' (8/!6 & &@' (#(*!,# !/ *2(* *2& /8)$& ,- !++!$)(*!,#  &% *, (%"&)/&

&A&9*/ *2),8$2 *2& ')&%,+!#(#9& ,- *2& 9,+'&*!*!,# &A&9* ',!#*&% ,8* 6. Z&(+(#

;GN<G= ;&@' (!#!#$ *2& #&$(*!"& IJK 9,&Y9!&#*=4 52&)&-,)&0 ,#9& : 8/& <RON[/

%!/*)!68*!,#0 : *(?& ,8* *2& &A&9* ,- *2& 6,,+ *2(* 9,8 % 2("& (**)(9*&% +,)&

!++!$)(#*/ *, *2,/& %&'()*+&#*/0 (#% *2& )& (*!,#/2!' 6&9,+&/ ',/!*!"&4 \!"&#

 !

 !"#$%&#! Eijk = ln(Sjk)θ + ESjkψ + (ln(Sjk) ∗ ESjk)α+Xiβ + γj + δk + ǫijk'

<S



 !" #$%&& "# '$% "( )*"+)'", %,(  !" -%)  !% ' '# ,* # % '# ')%&&. #'/,'0)%, 1

*," 2*3&( 4"  "$5 "(  * )&%'$  !%  !" #*)'%& ," 2*67# !%8" ,* "9") ', &%4*6

*55*6 3,' '"# ', :6/", ',%; <*2"8"61 !"6" = %(*5 % # % ') %556*%)! %,( %# ,* "(

4. >"%$%, ?@AB@C1 ' $%. $'##  !" 56"#",)" *- ," 2*67 "9") # (3"  *  !" "D'# ",)"

*-  2* *9#"  ',/ "9") # ? !" 56*8'#'*, *- ',-*6$% '*, %,(  !" )*$5" ' '*, "9") C;

=("%&&.1 = 2*3&( &'7"  * %(*5 % (.,%$') %556*%)!1 43 /'8",  !" &%)7 *- ',-*6$% '*,

%4*3  !" ."%6 *- %66'8%& *-  !" '$$'/6%, #1  !'# '# ,* 5*##'4&"; :# %, %& "6,% '8"1

= ',)&3(" ',  !" 6"/6"##'*,  !" "$5&*.$", 6% " %$*,/  !" ," 2*67 $"$4"6# ?%#

2"&& %# ' # ', "6%) '*, 2' !  !" #'E" *-  !" ," 2*67C1 %# % 2%.  * )%5 36"  !"

)*$5" ' '*, "9") ; :))*6(',/  *  !" 6"#3& # 56"#", "( ', )*&3$,# ?FC %,( ?GC1  !"

," 2*67 ',)6"%#"#  !" 56*4%4'&' . *- 4"',/ "$5&*."( *-  !" ,"2 %66'8%& *,&. '-  !"

"$5&*.$", 6% " %$*,/ ," 2*67 $"$4"6# '# %4*8" %  !6"#!*&(; =, 5%6 ')3&%61  !"

#'E" *-  !" ," 2*67 2'&& !%8" % 5*#' '8" '$5%) *, H*4 0,(',/ '-  !" "$5&*.$", 

6% " *-  !'# ," 2*67 '# %4*8" A;II ?',  !" =J 6"/6"##'*,C; K!'# '# )*,#'# ", 2' !

 !" -%)  !% ," 2*67 $"$4"6# 2'&& 56*8'(" H*4 ',-*6$% '*,  *  !" ,"2 '$$'/6%, 

*,&. 2!",  !". %6" %&6"%(. "$5&*."(; L !"62'#"1  !". 2'&& )*$5" " 2' !  !" ,"2

%66'8%& -*6  !" ',-*6$% '*, *, H*4 8%)%,)'"# ?56*8'("( 4. "$5&*."( $"$4"6#C;

 !" #$%&'( )* (+, %-).&./0/(1 )2 .,/*3 & 2)-$&0 4)-5,-

=,  !'# #") '*, = 56"#",  !" $%', 6"#3& # *-  !'# 5%5"6; K%4&" M ('#5&%.#  !"

06# # %/" *-  !" =J 6"/6"##'*, *-  !" )*$5&" " #5")'0)% '*, ?',)&3(',/ ',('8'(3%&

)!%6%) "6'# ')#1 ("5%6 $", %,( ,% '*,%&' . 0D"( "9") #C; :# "D5&%',"( 4"-*6"1 =

3#" % N%6(O .5" ',# 63$", -*6  !" #'E" *-  !" ," 2*671 %,( ', "6%) ' 2' !  !"

-*6$%&' . #!%6" *-  !" ," 2*67 ', *6("6  * !%8" %, ',# 63$", -*6  !" ', "6%) '*,

4" 2"",  !" #'E" %,(  !" P3%&' . *-  !" ," 2*67; = '# '$5*6 %,  * ,* ')"  !% 

,* %&&  !" ,% '*,%&' .O("5%6 $", )*$4',% '*,# 2"6" 56"#", ',  !" BQRA )",#3#;

<",)"1  !" #%$5&" '# -36 !"6 6"(3)"( -6*$ GBMA *4#"68% '*,# ?SIS )&3# "6#C  *

FQFB *4#"68% '*,# ?GMB )&3# "6#C; K!" 6"#3& # *-  !" 06# # %/" 56*8'(" "8'(",)"

*-  !" 6"&"8%,)" *-  !" ',# 63$", 3#"(; N*,#'# ", 2' !  !" '$$'/6% '*, 5%  "6,

$", '*,"( 4"-*6"1 % &%6/"6 ,3$4"6 *- '$$'/6%, # -6*$ ,% '*,%&' . k &'8',/ ', ("O

5%6 $", j %))*6(',/  *  !" BQRA ('# 6'43 '*, *- ,% '*,%&' '"# %$*,/ ("5%6 $", #1

'# %##*)'% "( 2' ! % &%6/"6 #'E" *-  !" ," 2*67; = %&#* 0,( #'/,'0)%, )*"+)'", #

',  !" 06# # %/" -*6  !" ', "6%) '*,  "6$;

T*2 &" # 56*)""(  * 8"6'-.  !" 6"&% '*,#!'5 4" 2"",  !" ," 2*67 %,(  !" 56*4O

%4'&' . *- 2*67',/ -*6$%&&.; U %6 ',/ 2' ! % 56"&'$',%6. 6"/6"##'*, ', )*&3$, ?BC
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 !"#$ %& '()*+ *+!,$ -. +/$ 0-12#$+$ *2$0(30!+(-4 )$,)$**(-4

 !"!#$!#% &'()'*+! ln(Sjk) FSjk

567 587

ln(Instrumentjk) 9:;89<<< 9:9==<

59:9>?7 59:9?67

ln(Instrumentjk) ∗ FSjk @9:=A?<<< 9:==6<<<

59:6?=7 59:9>67

B@*CD!)$E 9:;?A 9:;6A

!: B-"D*+ *+!4E!)E $))-)* (4 2!)$4+/$*$* !)$ 0#D*+$)$E -4 0-1"(4!+(-4*

4!+(-4!#(+F@E$2!)+1$4+ 5+/$)$ !)$ =%6 0#D*+$)*7:

": GD1"$) -. -"*$)H!+(-4* (4 !## +/$ )$,)$**(-4*& ?I;?6:

0: <<< 2<9:96I << 2<9:9=I < 2<9:6:
E:  /(* 3)*+ *+!,$ 0-))$*2-4E* +- +/$ JK )$,)$**(-4 (40#DE(4, (4E(H(ED!#

0/!)!0+$)(*+(0*I E$2!)+1$4+ !4E 4!+(-4!#(+F 3L$E $M$0+*:

$: N1(++$E H!)(!"#$*& .$1!#$I *(4,#$I #$** +/!4 2)(1!)F 0-12#$+$E:

.: ln(Instrumentjk) )$2)$*$4+* +/$ #-, -. +/$ O!)E@+F2$ (4*+)D1$4+ .-)
+/$ *(P$ -. +/$ 4$+Q-)R -. 4!+(-4!#(+F k (4 E$2!)+1$4+ j:

-.  !"#$ =I J 34E ! 4$,!+(H$ 0-$S0($4+ .-) +/$ #-, -. +/$ *(P$: T-Q$H$)I -40$

J 0-4+)-# .-) 4!+(-4!#(+F !4E E$2!)+1$4+ 3L$E $M$0+*I +/(* 0-$S0($4+ (* 2-*(+(H$

!4E /(,/#F *(,4(30!4+ 50-#D14 5%77: J4E$$EI 0-4+)-##(4, -4#F .-) 4!+(-4!#(+F 3L$E

$M$0+* J !#)$!EF 34E ! 2-*(+(H$ 0-$S0($4+:  /(* )$*2-4E* +- +/$ .!0+ +/!+ +/-*$

4!+(-4!#(+($* Q(+/ ! #!),$) 4D1"$) -. (11(,)!4+* (4 U),$4+(4!I /!H$ !#*- ! #-Q$)

.-)1!#(+F */!)$:

 !

J. J E- 4-+ 0-4+)-# .-) 4!+(-4!#(+F 3L$E $M$0+*I +/(* (4+)-ED0$*

! 4$,!+(H$ "(!* (4 +/$ $*+(1!+$E 0-$S0($4+ -. +/$ *(P$:  /$ JK )$*D#+* 0-43)1

+/$ (12-)+!40$ -. +/$ 0-4+!0+* (4 +/$ +F2$ -. V-" ! 4$Q (11(,)!4+ E-$*: U -4$

2$)0$4+!,$ (40)$!*$ (4 +/$ *(P$ -. +/$ 4$+Q-)R (* !**-0(!+$E Q(+/ !4 (40)$!*$ (4

?:; 2$)0$4+!,$ 2-(4+* (4 +/$ 2)-"!"(#(+F -. "$(4, ! .-)1!# Q-)R$): U#+/-D,/ +/$*$

)$*D#+* !)$ 0-4*(*+$4+ "$0!D*$ J /!H$ ! 0)$E("#$ (4*+)D1$4+ .-) +/$ *(P$ -. +/$ 4$+@

Q-)RI +/$ *2$0(30!+(-4 (40#DE(4, -4#F +/$ *(P$ -. +/$ 4$+Q-)R 1(**$* +/$ .$!+D)$ J

!1 +)F(4, +- +$*+& +/!+ +/$ )$#!+(-4 -. +/$ 0-4+!0+* Q(+/ +/$ 2)-"!"(#(+F -. "$(4,

! .-)1!# Q-)R$) E$2$4E* !#*- -4 +/$ CD!#(+F -. +/$ 4$+Q-)R:  /$)$.-)$I J 34E (+

 !

 !" #$%&'(#) *+# ,!"&%(-*. /+%"#/ !, *+# *0! &%-1 /!2"3# 3!21*"-#/ %33!"4-15 *! *+# 6778

3#1/2/) 9%"%52%. %14 :!(-;-%) %"# 7<8= %14 7<8> "#/'#3*-;#(.< ?+#/# %"# 0#(( @#(!0 *+# &#%1

,!"&%(-*. ,!" %(( 1%*-!1%(-*-#/) 0+-3+ -/ 7<>A<

6A



 !"# $%&#"#'&$%( &! )!*+' !% &,# "#("#''$!%' $%*-+.$%( &,$' /+0-$&1 0' 2#--3

4#("#''$%( &,# 5"!606$-$&1 !) 2!"7$%( )!" 0--1 !%-1 !% &,# )!" 0-$&1 ',0"# !)

&,# %#&2!"7 0%. $%.$8$.+0- *,0"0*&#"$'&$*'9 $% *!-+ % :;<9 = >%. &,0& 0 -0"(#"

5"!5!"&$!% !) )!" 0- 2!"7#"' 0 !%( &,# *!%&0*&' $ 5-$#' 0 -0"(#" 5"!606$-$&1 !)

)!" 0-$&1 !) &,# %#2 $  $("0%&3 ?!"#!8#"9 &,$' $ 50*& $' $%*"#0'$%( $% &,# '$@#

!) &,# %#&2!"79 0' "#'+-&' )"! &,# 5!'$&$8# *!#A*$#%& !) &,# $%&#"0*&$!% &#" $%

*!-+ % :B<3 C,# *! 5-#&# '5#*$>*0&$!% $% *!-+ % :D< *$"*+ 8#%&'  0%1 !  $&#.

80"$06-# 6$0'#' 6+& '+E#"' )"! &,# 6$0' $%&"!.+*#. 61 &,# '#-#*&$!% !) $  $("0%&'

&! &,# .#50"& #%&' $% F"(#%&$%09 0' #G5-0$%#. $% 5"#8$!+' '#*&$!%3 C,#"#)!"#9 =

*!%'$.#" &,0& &,#  !'& $ 5!"&0%& "#'+-&' $% &,$' 505#" 0"# &,!'# 5"#'#%& $% &,#

-0'& *!-+ % !) C06-# D9 2,#"# =  07# +'# !) &,# H0".I&15# $%'&"+ #%& $% &,#

*! 5-#&# '5#*$>*0&$!% &! '!-8# &,# #%.!(#%#$&1 !) &,# '$@# !) &,# %#&2!"73 F'

$% 0-- &,# !&,#" "#("#''$!%' "#5!"&#.9 = $%*-+.# $%.$8$.+0- *,0"0*&#"$'&$*' !) &,#

%#2 $  $("0%&3 C,#'# *!80"$0&#' .$'5-01 &,# #G5#*&#. '$(%' :0' *0% 6# '##%

$% 055#%.$G &06-# ;9 2,#"# = 5"#'#%& &,# '0 # =J "#("#''$!% 0' $% &06-# D9 6+&

"#5!"&$%( 0-'! &,# *!#A*$#%&' !) &,# *!80"$0&#'<3 K$(,#" #.+*0&$!% 0%. 6#$%( 0

 0% $%*"#0'#' &,# 5"!606$-$&1 !) 6#$%( # 5-!1#. )!" 0--13 ?!"#!8#"9  0""$#.

$  $("0%&' 0"#  !"# -$7#-1 ,!-. 0 )!" 0- L!63 C+"%$%( &! &,# *!#A*$#%&' "#-0&#.

&! &,# %#&2!"79 0' #G5#*&#.9 0 ,$(,#" )!" 0-$&1 0 !%( &,# *!%&0*&' $%*"#0'#' &,#

5"!606$-$&1 !) 2!"7$%( )!" 0--19 )!" 0%1 %#&2!"7 '$@#3 ?!"#!8#"9 &,# #'&$ 0&#.

*!#A*$#%& !) &,# $%&#"0*&$!% &#" $' 5!'$&$8# 0%. '&0&$'&$*0--1 '$(%$>*0%& 0& p ≤

0.103 C,$' '+((#'&' &,0& &,# &"0%' $''$!% !) &,# /+0-$&1 !) &,# %#&2!"7 &! &,# %#2

$  $("0%& $' ,$(,#" &,# -0"(#" &,# '$@# !) &,# ("!+5 !) *!%&0*&'3

 !

F% $%*"#0'#

!) &,# '$@# 0-'! ,0' 0 5!'$&$8# $ 50*&9 $%*"#0'$%( $% &,#  #0% )!" 0-$&1 !) &,#

%#&2!"73 C,#'# "#'+-&' *!%>" &,# ,15!&,#'$' &,0& %!& !%-1 &,# '$@# !) &,# '!*$0-

%#&2!"79 6+& 0-'! $&' /+0-$&1 $' $ 5!"&0%& 2,#% $& *! #' &! 0E#*&$%( &,# )!" 0-$&1

!) %#2 $  $("0%&'3

 !

 !"#$%&# "#' ($)*" '+"),-"' $. ψ )+ *'&-")/'0 "#' '1'2" $. -* )*23'-+' $. FSjk )+ ($+)")/'

.$3 +$2)-! *'"4$35+ $. +)6' -7$/' $3 '8%-! 9:
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 !"!# $%&'()*+%&,%- *.' ')*,/+*'& '0'1*) 23 *.' )21,+4 %'*52(6

 ! "#$%# &" '%&&%# (!$%#)&*!$ &+% $,#%-&,"! *!$ .*/!,&($% "0 &+% %1%-& "0 &+%

)"-,*2 !%&3"#45  -"!),$%# ,& ,) 6%#7 ()%0(2 &" -"!)&#(-& * 898 .*&#,9 -".:(&,!/

&+% :#"'*',2,&7 "0 '%,!/ * 0"#.*2 3"#4%# 0"# $,1%#%!& ),;%) *!$ 0"#.*2,&7 )+*#%)

"0 &+% !%&3"#4<  ! "#$%# &" $" &+,)5  -"!),$%# &+% -"%=-,%!&) 0#". -"2(.! >?@ ,!

&*'2% A5 *!$ ()% &+% :%#-%!&,2% BA5 AC *!$ ?A "0 &+% $,)&#,'(&,"! "0 &+% ),;% *!$ "0

&+% D(*2,&7<

 !

E*'2% FG H1%-&) "0 *! ,!-#%*)% ,! &+% ),;% *!$I"# 0"#.*2,&7 "0 &+% !%&3"#4

FSjk

>J@ >B@ >8@ >K@
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